From
Excise & Taxation Commissioner,
Haryana, Panchkula.
To
All the Dy, Excise & Taxation Commissioner (ST),
in the State of Haryana,

Memo No. 832 /GST-2
Panchkula, date the ol . oy 2o ﬁ'

Subject: Clarification on issues wherein the goods are moved within the State or
from the State of registration to another State for supply on approval
hasis —~ Reg.

MEMORANDUM

Please find enclosed herewith a copy of gircular on the captioned subject.
It is requested to bring this to the knowledge of all the officers working under
your control for their information and necessary action.

il - 277
Superintendent (GST)
for Excise and Taxation Commissioner,
Haryana

Endst. No. §73232 /GST-2, Panchkula, dated the 04 64 20/9
A copy of the Circular is forwarded to the following for information and
necessary action:-

1 All the Jt. Excise & Taxation Commissioner (Division/Range) in the State of Haryana.
2. All the Jt. Excise & Taxation Commissioner (Appeals) in the State of Haryana.

3. PS5/ ACSET.
4

e II
PS/ETC. ll%gﬂ?
Superintendent (GST)

for Excise and Taxation Commissioner,
Haryana

Endst. No. 224/ /GST-2, Panchkula, dated the ol 0y 21
copy of the Circular is forwarded to the following in the Head Office for
information and necessary action:-

All the Addl. Excise & Taxation Commissioners.
All the Jt. Excise & Taxation Commissioners.
The Jt. Director (L) -1 and 11,

The Dy. Excise & Taxation Commissioners.
DA-I & 1II.

DDA-I & II.

et o N

Qt%-m

Superintendent (GST)
for Excise and Taxation Commissioner,
Harvana



HARYANA GOVERNMENT
EXCISE AND TAXATION DEPARTMENT

RRER

Subject:  Clarification on issues wherein the goods are moved within the State or from
the State of registration to another State for supply on approval basis —Reg.
The circular seeks to clarify the issue related to suppliers of jewellery ete. who
are registered in one State but may have to visit other States (other than their State of
registration) and need to carry the goods (such as jewellery) along for approval. In such cases
if jewellery ete. is approved by the buyer, then the supplier issues a tax invoice only at the
time of supply. Since the suppliers are not able to ascertain their actual supplies beforehand
and while ascertainment of tax liability in advance is a mandatory requirement for
registration as a casual taxable person, the supplier is not able to register as a casual taxable
person. It has also been observed that such goods are also carried within the same State for
the purposes of supply. The circular on the above mentioned subject has already been issued
by the Centre on 18.10.2017 bearing no.10/10/2017-GST. Therefore. in exercise of the
powers conferred under section 168 of the Haryana Goods and Services Tax Act, 2017. for
the purpose of uniformity in the implementation of the Act, it has been decided to clarify this

matter as follows —

2. It is seen that clause (c) of sub-rule (1) of rule 55 of the Haryana Goods and
Services Tax Rules, 2017 (hereafter referred as “the said Rules™) provides that the supplier
shall issue a delivery challan for the initial transportation of goods where such transportation
is for reasons other than by way of supply. Further, sub-rule (3) of the said rule also provides
that the said delivery challan shall be declared as specified in rule 138 of the said Rules. It is
also seen that sub-rule (4) of rule 55 of the said Rules provides that “Where the goods being
transported are for the purpose of supply lo the recipient but the fax invoice could not be
issued at the time of removal of goods for the purpose of supply, the supplier shall issue a tax

invoice gffer delivery of goods”.

3. A combined reading of the above provisions indicates that the goods which are
taken for supply on approval basis can be moved from the place of business of the registered
supplier to another place within the same State or to a place outside the State on a delivery
challan along with the e-way bill wherever applicable and the invoice may be issued at the
time of delivery of goods. For this purpose, the person carrying the goods for such supply can

carry the invoice book with him so that he can issue the invoice once the supply is fructified.



4. [t is further clarified that all such supplies, where the supplier carries goods from
one State to another and supplies them in a different State, will be inter-state supplies and
attract integrated tax in terms of Section 5 of the Integrated Goods and Services Tax Act,
2017.

5, It is also clarified that this clarification would be applicable to all goods supplied

under similar situations,

6. Difficulties faced. if any, in implementation of the above instructions may please

be brought to the notice of the Department.

Amit Kumar Agrawal
Dated: 3s-03-2a1 9 Excise & Taxation Commissioner-cum-
Panchkula Commissioner of State Tax, Haryana



